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Independent Auditors’ Report
to the Members of

Ghorahi Cement Industry Limited
(Formerly known as Ghorahi Cement Industry Private Limited)

Opinion:

We have audited the accompanying Standalone Financial Statements of M/s Ghorahi Cement Indusiry
Limited (Formerly known as Ghorahi Cement Industry Private Limited) (hereinafter referred to as ‘the
Company’) which comprise the Statement of Financial Position as at Ashad 31, 2078 {July 15, 2021), and the
Statement of Profit or Loss, Statement of Total Comprehensive income, Statement of Changes in Equity and
Statement of Cash Flows attached thereto, for the year then ended and notes to the Standalone Financial
Statements, including a summary of Significant Accounting Policies and other Explanatory Notes &
information.

In our opinicn and to the best of our information and according to the explanations given to us, the aforesaid
Standalone Financial Statements read together with Notes forming part of the Standalone Financial
Statement give the information required by the provisions of Nepal Companies Act, 2063, as amended (“the
Act’) in the manner so required and, give a true and fair view in conformity with the Nepal Financial
Reporting Standards (NFRS), of the state of affairs of the Company as at Ashad 31, 2078 (July 15, 2021), its
Profit including its Total Comprehensive Income, Cash Flows and the Changes in Equity for the year ended
on that date.

Basis of Opinion:

We conducted our audit in accordance with Nepal Standards on Auditing (NSA) issued by the Auditing
Standard Board of Nepal, Qur responsibilities under those Standards are further deseribed in the Auditors'
Responsibifiies for the Audit of the Financial Stafement section of our report. We are independent of the
Entity in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of Nepal
together with the ethical requirements that are relevant to our audit of the Standalone Financial Statement
under lhe provisions of the Companles Act, 2063 and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with those requirements and the Code of Ethics. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters:

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the Standalone Financial Statements of the current period. These matters were addressed in the context
of our audit of the Standalone Financial Statements as a whole, and in forming our opinion thereon, and we
do not provide a separate opinion on these matters.

Responsibilities of Management and those charged with Governance for the Standalone Financial
Statements:

The company's Management and Board of Directors are responsible for the preparation and fair presentation
of these Standalone Financial Statements in accordance with Nepal Financial Reporting Standards. This
responsibility also includes maintenance of adequate accounting records for safeguarding the assets of the
Entity and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and the
design, implementation and maintenance of adequate internal financial controls, that are operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and

presentation of the Standalone Financial Statement that give a true and fair view and are free from matenal

misstatement, whether due to fraud or error. '
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B.K. Agrawal & Co.
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In preparing the Standalone Financial Statement, the respective management and Board of Directors are
responsible for assessing the Entity's ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Entity or to cease operations, or has no realistic alternative but to do so.

Auditors’ Responsibility for the Audit of the Standalone Financial Statements

Our responsibility is to express an opinion on these Standalone Financial Statements based on our audit. We
conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Those standards require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the Standalone Financial Statements are free of material misstatement. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with Nepal Standards
on Auditing will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in aggregate, they could reascnably be expected to
influence the economic decisions of users taken on the basis of these financial information.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

¢ ldentify and assess the risks of material misstatement of Standalone Financial Statement, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve coliusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, We are also responsible for expressing our
opinion on whether the Company has adequate internal financial controls in place and the
aperating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditors' report to the related disclosures in the Standalone Financial Statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditors’ report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the Standalone Financial Statement,
including the disclosures, and whether the Standalone Financial Statement represents the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all refationships and other matters that
may reasonably be considered to bear on our independence, and where applicable, related safeguards.
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From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the Standalone Financial Statements of the current period and are
therefore the key audit matters.

We describe these matters in our auditors’ report unless law or regulation prectudes public disclosure about
the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected
to outweigh the public interest benefits of such communication.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a reasonable
basis for our audit opinion.

Report on Other Legal and Regulatory Requirements

On the basis of our examination, we would like to further report that:

i. We have obtained information and explanations, which, to the best of our knowledge and belief,
were necessary for the purposes of our audit.

fi.  Inour opinion, proper books of account as required by law have been kept by the Company so
far as appears from our examination of such books;

iii. In our opinion, the Statement of Financial Position, Statement of Profit or Loss, Statement of
Total Comprehensive Income, Statement of Cash Flows and Statement of Changes in Equity
attached thereto, for the year then ended and notes to the Standalone Financial Statements,
including a summary of Significant Accounting Policies and other Explanatory Notes &
information dealt with by this report are in compliance with the provisions of the Companies Act,
2063 and are in agreement with the books of account maintained by the company;

iv. In our opinion, so far as appeared from our examination of the books, the business of the
Company has been conducted satisfactorily; and

v. To the best of our information and according to the explanations given to us and from our
examination of the books of accounts of the Company necessary for the purposes of the audit,
we have not come across cases where the Board of Directors or any employees of the
Company have acted contrary to legal provisions relating to accounts, or committed any
misappropriation or caused loss or damage to the company or commitied any accounting frauds
in the company.

1

B.K. Agrawal, FCA

Managing Partner
Kathmandu For: B.K. Agrawal & Co.
Date: 2078.09.13 Chariered Accountants

UDIN: 220111CA00018CSCJz
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Ghorahi Cement Industry Limited

(Formerly known as Ghorahi Cement Industry Private Limited)
Standalone Statement of Financial Position

As on Ashad 31, 2078 {Jul 15, 2021)

CHORARE
CEMENT INDUSTRY
As on Ason
Particulars Notes Ashad 31, 2078 Ashad 31, 2077
(July 15, 2021} {July 15, 2020}
ASSETS
Non Current Assets:
Property, Plant and Equipment 4 6,508,730,322 6,230,526,269
Intangible Assets 5 30,520,321 32,395,631
Capital Work In Progress 6 5,260,810,600 7,378,375,381
Financial Assets
Investments 7 83,572,800 29,322,800
Other Non Current Financiai Assets 8 50,265,915 64,222,144
Current Assets:
Inventories S 1,606,597,458 1,529,382,713
Financial Assets
Trade Receivables 10 1,275,410,815 1,115,923,097
Cash and Cash Equivalents 11 201,646,755 175,888,178
Other Current Financial Assets 12 131,130,791 14,527,055
Non Financial Current Assets
Prepayments 13 72,376,892 48,595,402
Other Non-Finzancial assets 14 850,310,962 492,594,372
Current Tax Asset 15 14,795,308 13,296,608
Total Assets 19,966,168,939 17,125,052,650
EQUITY AND LIABILITIES
Equity
Equity Share Capitai 16 3,177,520,500 3,026,210,000
Retained Earnings 17 3,695,027,243 3,465,058,951
Other Reserve 18 79,060,000 79,060,000
Total Equity 5,952,607,743 6,570,368,951
Liabilities
Non Current Liabilities:
Financial Liabilities
Borrowings - Long Term 19 7,949,986,974 4,289,555,903
Other Non-Current Financizal Liabilities 20 145,314,372 205,363,821
Non Financial Current Liabilities
Deferred Tax Liability {Net) 21 180,385,579 173,404,624
Current Liabilities
Financial Liabilities
Borrowings - Short Term 22 2,570,7886,001 3,462,037,837
Trade Payables 23 855,388,278 1,321,902,589
Qther Current Financial Liabilities 24 688,851,572 821,570,573
Non Financial Current Liabilities
Other Non Financial Liabilities 25 223,847,420 280,848,352
Current Tax Liabilities 15 - -
Total Equity & Liabilities 19,966,168,939 17,125,052,650
Summary of Significant Accounting Policies and Notesto  1to 54

the Financial Statements

n behalf of the Board

As per ¢ur attached report
of even date

Shankar Lal Agiwal A%‘Director ottam Lal Sargifai B.K. Agrawal, FCA

General Manager - Finance Director Chairman Managing Partner
B.K. Agrawal & Co,
Chartered Accountants

Kathmandu
Date: 2078.09.13




Ghorahi Cement Industry Limited
(Formerly known as Ghorahi Cement Industry Private Limited)
Standalone Statement of Profit or Loss

i

For the year ended Ashad 31, 2078 (July 15, 2021) i sy

Amount in NPR

Year ended Year ended
Particulars Notes Ashad 31, 2078 Ashad 31, 2077
{tuly 15, 2021) (July 15, 2020)
Income
. _
; Revenue from Operations 26 6,080,392,310 5,673,524,941
L Cost of Sales 27 {4,680,258,529) {4,423,747,472)
Gross Profit 1,410,133,781 1,249,777,469
.
{
| Other Income 28 43,811,726 57,512,666
' 1,453,945,507 1,307,290,135
Expenses
! Administrative, Selling & Distribution Expenses 29 (521,052,483} (677,580,782}
! Depreciation and Amortization 30 (330,160,621} {323,895,924)
Profi .
! rofit from Operations 602,732,403 305,813,429
Finance Costs 31 {197,763,689) (190,520,133)
Profit Before Tax 404,962,714 115,293,296
Income Tax Expense:
income Tax 32 {16,741,967) (22,974,661)
Deferred Tax (6,981,955) (36,534,771)
Net Profit for the year 381,238,792 55,783,864
Earning Per Equity Share
i Basic 33 12.00 1.84
Diluted 33 12.00 1.84
Summary of Significant Accounting Policies liuv54
and Notes to the Financial Statements
F it behalf of the Board As per our attached report

of even date

7

[tam Lal Sangtvai B.K. Agrawal, FCA

Shankar Ltal Agiwal it¥a Sanghai - Director

General Manager - Director Chairman Managing Partner

Finance B.K. Agrawal & Cg
Chartered Account

Kathmandu

Date: 2078.09.13
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Ghorahi Cement Industry Limited

{Formerly known as Ghorahi Cement Industry Private Limited)
Standalone Statement of Other Comprehensive Income
For the year ended Ashad 31, 2078 (July 15, 2021)

Particulars

Profit for the year as per statement of profit or loss

Other comprehensive income, net of income tax:

a. lterns that will not be reclassified to profit or loss
Gains/{losses) from investments in equity instruments measured
at fair value

Gains/(losses) on revaluation

Actuarial gains/{losses) on defined benefit plans

Income tax relating to above items

Net other compressive income that will not be reclassified to profit or loss
b. Items that are or may be reclassified to profit or loss

Gains/{losses) on cash flow hedge

Exchange gains/{losses) (arising from translating financial assets of foreign
operatich)

Income tax relating to above items

Reclassify to profit or loss

Net other comprehensive income that are or may be reclassified to
profit or loss

Other comprehensive income for the year

Total comprehensive income for the periad

For & on of the Board
~ -

CEMENT INDUSTRY

Amgount in NPR

Year ended Year ended
Ashad 31, 2078 Ashad 31, 2077
{duly 15, 2021) (July 15, 2020)
381,238,792 55,783,864
381,238,792 55,783,864

\
Shankar Lal Agiwal Aditya Sanghai - Director Purushottam Lal Sanghai
General Manager - Director Chairman
Finance

Kathmandu
Date: 2078.09.13

As per our attached report
of even date

B.K. Agrawal, FCA
Managing Partner
B.K. Agrawal & Co. \
Chartered Accountants
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Ghorahi Cement Industry Limited

(Formerly known as Ghorahi Cement Industry Private Limited)
Standalone Statement of Cash Flows

For the year ended Ashad 31, 2078 (july 15, 2021)

(Incrense}/Decrease in Capltal Work in Progress

GHORAR
CEMENT INDUSTRY

(1,882,435,21%)

Amount in NPR
Year ended Year ended
Particulars Ashad 31, 2078 Ashad 31, 2077
{July 15, 2021) {July 15, 2020}
A. Cash Flow From Operating Activities:
Net Profit Before Tax 404,962,714 115,293,256
Adjustment for:
Depreciation and amortization 330,160,621 323,885,924
interest expenses 197,769,689 180,520,133
Interest income (4,597,771) (1,635,710}
(Profit)/Loss on Sale/Dispasal of Property, Plant and Equipment and - 482,285
Intangible Assets
Provision for Corporate Social Rasponsibility 4,080,532 1,164,579
CSR Expensed (26,144,161} (590,81Q)
Prior Year Expenses Reversal - 156,096,420
(Profit)/Loss on Sale of [avestment
Operating Profit before changes in Working Capital 906,241,624 785,226,117
(Increase)/Decrease in Inventories {77,215,745} 335,071,465
{Increase)/Decrease in Trade Receivable (159,487,718} 185,988,009
{Increase)/Decrease in Other Non Current Financial Assets 13,956,229 32,000
(Increase}/Decrease in Other Current Financial Assets 3,396,264 6,457,029
{Increase)/Decrease in Prepayments (23,777,490) 35,241,678
{tincrease)/Decrease in Other Non-Financial assets (357,716,590) 517,937,392
Increase/(Decrease) in Trade Payahble (466,514,311) {1,028,743,599)
(Increase)/Decrease in Other Non-current financial Liabilities (60,049,449) 29,893,056
{Increase)/Decrease in Other Current Financiai Liabilities (29,532,717) (19,691,740)
{increase)/Decrease in Other Non Financial Liabilities [57,000,932) 15,430,611
Net Cash from/{used in) Operating Activities {307,700,835) 862,842,018
Less: Income Tax Paid {18,240,667) {10,108,642)
Net cash from/(used In} operating activities (325,941,502) 852,733,376
B.  Cash Flow From Investing Activities:

Purchase of Property, Plant and Equipment {606,314,364) {128,517,540)
Purchase of Intangible Asset {175,000} {140,000)
Disposal of Property, Plant and Equipment - 6,686,287

{4,550,699,033)

Purchase of Investments {54,250,000} -

Interest Received 4,597,771 1,635,710
Net cash from / {used in) investing activities {2,538,576,812) {3,671,034,576)

C.  Cash Flow From Financing Activities:

Proceed /{Payment) in Long Term Borrowings 3,660,431,071 1,835,554,710
Proceed /{Payment} in Short Term Sorrowings {491,251,836) 1,154,236,846
Interest (Payment} {199,842,344) (181,102,612}
Redemption of Preference Shares {Payment) (79,060,000 -

Net Cash from/{Used in) Financing Activities 2,890,276,891 2,808,728,944
Net Increase/(Decrease) in Cash and Cash Equivalents 25,758,577 {9,572,256)
Cash and Cash equivalents as at the beginning of the year 175,888,178 185,460,434
Cash and Cash equivalents as at the end of the year 201,646,755 175,888,178

on behaif of the Board As per our attached report
~
' of even date

Yo>-

Shankar Lal Agiwal Aditya Sanghai - Director
General Manager - Director
Finance

Purushottam Lai SanghaT' B.X. Agrawal, FCA
Chairman Managing Partner
B.K. Agrawal & Co.
Chartered Accountants ™
Kathmandu
Date: 2078.09.13
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Ghorahi Cement Industry Limited

(Formerly known as Ghorahi Cement Industry Private Limited)
Significant Accounting Policies and Notes to the $tandalone Financial Statements for

the year ended Ashad 31, 2078 {July 15, 2021) AR
1. Corporate Information:

Ghorahi Cement Industry Limited (The "Company") (Farmerly Known as Ghorahi Cement Industry Private Limited) is
incorperated under Companies Act of Nepal as Pvt. Ltd. Co. vide registration no. 47286/064-065 dated 2064.04.21
subsequently converted into Limited Company on 2077.11.23 vide registration no.25879/077/078 , having its registered
Office at Ramshah Path, Kathmandy and Plant site at Laxminagar VDC, Dang District, Nepal. Dang District falls under the
category of underdeveloped area and the company is eligible for the tax exemptions/rebates as are available under
applicable Industrial Enterprises Act and Income Tax Act.
The Company's principal activity is to manufacture cement, clinker and cement related products.
The Company has two units at Laxminagar VDC, Dang District, Nepal. From the Main Unit, commercial production of Clinker
& Cement was started from B.S. 2069/05/16 and 2070/02/19 respectively. Unit-1 is still under construction as on the
reporting date.
Basis of Preparation:

2.1 Statement of Compliance:
The financial statements have been prepared in accordance with the Nepal Financial Reporting Standards (NFRS) issued by
the Accounting Standards Board Nepal. These confirm, in material respect, to International Financial Reporting Standards
{IFRS) issued by the International Accounting Standard Board {IASB). The financial staternents have been prepared on a
going concern basis. For ali periods up to and including the year ended Ashad 32, 2075, the Company prepared its financial
statements in accordance with Local Generally Accepted Accounting Practice {Local GAAP)
This section describes the critical accounting judgement that the company has identified as having potentially material
impact on the company’s financial statements and sets out our significant accounting policies that relate to the financial
statements as a whole. The company’s accounting policies require the management to exercise judgement in making
accounting estimates,

2.2 Reporting period and approval of financial statements:
The Company follows the Nepalese financial year based on the Nepalese calendar. The corresponding dates for the English
calendar are as follows:
Relevant Financial Statement Nepalese Calendar Date/ Period English Calendar Date/Period
Opening SFP* Date 1st Shrawn,2077 16th July, 2020
Current Reporting Period 1st Shrawan 2077~ 31st Ashad 2078 16th July 2020~ 15th July 2021
* Statement of Financial Position
Approval of Financial Statement of the company has been made by BOD meeting dated 2078.09,13,

2.3 Accounting Pronouncements:
The Company for its preparation of financial statement has adopted accounting policies to comply with the
pronouncements made by The Institute of Chartered Accountants of Nepal (ICAN).

2.4 Accounting Convention:
The Financial Statements of the company have been prepared on the historical cost basis, except for the following material
items in the Statement of Financizal Position:
- Financial assets at fair value through other comprehensive income (quoted investments) are measured at fair value.
- Non-Current Assets classified as Held for Sale - measured at the lower of the carrying amounts and fair value less cost to
sell.

2.5 Presentation Currency:

The company’s financial statement is presented in Nepaiese Rupeepils

v




Ghorahi Cement Industry Limited

(Formerly known as Ghorahi Cement Industry Private Limited)
Significant Accounting Policies and Notes to the Standalone Financial Statements for

the year ended Ashad 31, 2078 (July 15, 2021) CEMENT INDUSTRY

2.6

2.7

2.8

2.9

Notes contd.....
Presentations:
The financial statements are prepared in Nepalese Rupees and rounded off to the nearest rupee. The figures for previous
vears are rearranged and reclassified wherever necessary for the purpose of facilitating comparison. Appropriate
disclosures are made wherever necessary.

The Company presents assets and liabilities in statement of financial position based on current/non-current classification.
The Company classifies an asset as current when it is:

¢ Expected ta be realized or intended to sold or consumed in normal operating cycle,

= Held primarily for the purpose of trading

= Expected to be realized within twelve months after the reporting period or

= Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after
the reporting period.

All other assets are classified a3 non-current. The Company classifies a liability as current when it is:

* Expected to be settled in normal operating cycle

« Held primarily for the purpose of trading

* Due to be settled within twelve months after the reporting period or

¢ There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.

All other liabilities as nen-current.

Deferred tax assets and liabilities are classified as non-current assets/liabilities.

The company operating cycle has been defined as twelve-month periad.

The statement of profit or loss has been prepared using classification “by function’” method.

The statement of cash flows has been prepared using indirect method, Cash flows from operating activities, in addition to
the adjustments from profit for non-cash and non-operating activities, movements in working capital, interest and taxes,
separately include cash flows relating to employee bonus and retirement benefits.

Use of Estimates, assumptions and judgments:

The preparation of financial information requires the use of estimates and judgments about future conditions. In view of
the inherent uncertainties and the high level of subjectivity involved in the recognition or measurement of items listed
below, it is possible that the outcomes in the next financial year could differ from those on which management’s estimates
are based, resulting in materially different conclusions from those reached by managemaent for the purposes of this financial
statements.

Changes in accounting policies:

NFRS requires the Company to adopt accounting policies that are most appropriate to the Company's circumstances. In
determining and applying accounting policies, management is required to make judgements in respect of items where the
¢choice of specific policy, accounting estimate or assumption to be followed could materially affect the Company’s reported
financial position, operating results or cash flows. These accounting policies are consistently applied by the Company.

Specific accounting policies have been inciuded in the section 3 of the notes for each items of financial statements which
requires disclosures of accounting policies or changes in accounting policies. Effect and nature of the changes, if any, have
been disclosed wherever applicable.

Going Concern:
The financial staterents are prepared on a going concern basis, as the management of the Company is satisfied that the
Company has the resources to continue in business for the foreseeable future. In making this assessment, the Management
have considered a wide range of information refating to present and future conditions, including future projections of
profitability, cash fiows and capital resources.

G




Ghorahi Cement Industry Limited

(Formerly known as Ghorahi Cement Industry Private Limited)

Significant Accounting Policies and Notes to the Standalone Financial Statements for

L the year ended Ashad 31, 2078 {July 15, 2021) phaAT Rl

Notes contd.....
2.10 Materiality:

The company for the preparation of financial statements determines materiality based on the nature or magnitude, or both.
Materiality is a pervasive constraint in financial reporting because 1t is pertinent to all of the qualitative characteristics.

3  Significant Accounting Policies:
NFRS requires adoption of accounting policies that are most appropriate to the company’s circumstances determining and
applying accounting pelicies. Management are required to make judgement in respect of items where the choice of specific
policy, accounting estimate or assumption to be followed could materially affect the company's reported financial position,
resuiis or cash flows, stated below:-
a) Property, Plant and Equipment:
Preperty, plant and equipment are initially measured at cost in the statement of financial position. These are inclusive
of all cost less any subsequent accumulated depreciation and subsequent accumulated impairment losses, If applicable
for each class of assets. Property, plant and equipment are recognized as an asset, if and only if it is probable that

PEp—

; future economic benefits associated with the item will flow to the company and the cost of the item can be measured
L reliably. Cost includes the purchase price and other directly attributable costs of property, plant and equipment.
b} Intangible Assets:

Intangible assets are recognized on the basis of costs incurred to acquire and bring to use the specific intangible assets

such as, software, where it is probable that such asset will generate future economic benefits in excess of its cost,
i c} Depreciation and Amartization:

i} Depreciation and Amaortization is calculated over the estimated useful life of the assets: An item of property, Plant and

r Equipment and any significant part initially recognized is derecognized upon disposal or when no future economic
benefits are expected from its use or disposal. The useful lives and methods of depreciation of property, plant and
- equipment are reviewed annually and adjusted prospectively, if appropriate.
i ii} The company based its assumptions and estimations on parameters available when the financial statement were
i prepared. Existing circumstances and assumptions about future developments, however, may change due to market
¢ changes or circumstances arising beyond the control of the Company. Such changes are reflected in the assumptions

when they occur.
g Estimated Useful life of assets have heen taken as under:

Particulars Useful Life {Years)

Buildings 10to 50
! Plant and Machinery 8to 30
e[ ' Office Equipment & Computer 5to15

Furniture & Fixtures 8
: Vehicles 1010 18
Other Assets 8
i _____ Software 10

i} Leasehold impravement is amortized on a straight-line basis using the rates determined with reference to the iease
period.

i) Mines Development Expenses various expenses for the development of mines which has been amortized on a straight-
line basis using the rates determined with reference to the lease period.

d} Inventories (As taken, valued and certified by the Management}):

o Inventories are initially recognized at cost, and subsequently at the lower of cost and net realizable value. Net realizable

value is the estimated selling price in the ordinary course of business, less estimated cost of completion and the

necessary estimated expenses and the variable selling expenses. The cost of absolescence and other anticipated losses

are also considered for determining the net realizable values.
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In determining the cost of raw materials and packing materiais, consumables, stores and spares, First In First Out {FIFO)
method is used. Cost of inventory comprises of all costs of purchase, duties, taxes (other than those subsequently
recoverable from tax authorities), cost of conversion and other costs incurred in bringing the inventaries to their
present location and condition.

Cost of finished goods includes the cost of raw materials, packing materials, direct Labor and appropriate proportion of
fixed and variable production overheads incurred in bringing the inventory to their present location and condition.

Particulars Method

Raw Materials & others At cost on FIFO basis.

Packing Materials & At cost on FIFO basis.

consumables

Finished Goods At weighted average cost or Net Realizable Value whichever is lower
Work-in-Progress At weighted average cost

Revenue Recognition:

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and the
revenue and associated costs incurred or to be incurred can be reliably measured. Revenue is measured at fair value of
the consideration received or receivable net of indirect taxes (excise and vat).

Revenue is recognized upon transfer of ownership of goods to the customers, provided pervasive evidence of an
arrangement exists whereby collectability of revenue is reasonably certain and no performance obligation is pending.
Revenue from sales of goods or rendering of services is net of Indirect taxes, returns and discounts.

i} Sale of Product

Revenue from the sale of goods is recognized when the significant risks and rewards of ownership have been
transferred to the buyer and stated net of indirect taxes {excise and vat), rebates and discounts.

i} Interest Income

Interest income is recognized on a time proportion basis taking into account the principal outstanding and interest rate
applicable.

iii) Dividend Income:
bividend Income is recognized on right to receive basis.

v} Insurance & Other Claims

tnsurance and other claims, to the extent considered recoverable, are accounted for in the year of claim. However,
claims and refunds, whose recovery can not be ascertained with reasonable certainty, are accounted for on acceptance
and/or receipt basis.

Employee Benefits:
i} Current employee benefits costs

Short-term employee benefits, such as salaries, paid absences, performance-based ¢ash rewards, profit sharing bonus
and soclal security costs such as PF are recognized over the period in which the employees provide the related services.

if) Post-employment benefits
Gratuity

The gratuity payable to the employees is based on the Employees’ service and basic salary of the employees and is
determined @ 8.33% of basic salary as per section 53 of Labour Act, 2074 which is charged to the statement of profit or
loss.
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Leave Encashment
The defined benefit plan includes accumulated leave payment at the time of retirement.
The past service cost, which is charged immediately to the statement of profit or loss, is the change in the present value
of the defined benefit obligation for employee service in prior perlods resulting from a plan amendment {the
introduction or withdrawal of, or changes to, a defined benefit plan) or curtallment (a significant reduction by the
entity in the number of employees covered by a plan}. A settlement is a transaction that eliminates all further legal and
constructive obligations for part or all of the benefits provided under a defined benefit plan, cther than a payment of
benefits to, or on behalf of, employees that is set out in the terms of the plan and included in the actuarial assumptions.

Re-measurements of the net defined benefit liability, which comprise actuarial gains and losses, return on plan assets
{excluding interest) and the effect of the asset ceiling {if any, excluding interest), are recognized immediately in other
comprehensive income. Actuarial gains and losses comprise experience adjustments {the effects of differences
between the previous actuarial assumptions and what has actually occurred), as well as the effects of changes in
actuarial assumptions.

The defined benefit asset ar liability represents the present value of defined benefit obligations,

Staff Bonus
Staff bonus s accounted in accordance with the provisions of the Bonus Act, 2030 which is 10% of Profit before tax.

Borrowing Cost:

Borrowing cost directly attributable to acquisition and construction of assets that necessarily take substantial period of
time to get ready for their intended use or sale are capitalized as part of the cost of such assets up to the date when
such assets are ready for intended use or sale. All other borrowing costs are expensed in the period in which they
occur. Borrowing cost consists of interest and other costs that an entity incurs In connection with the borrowing of
funds. Subsequent to initiat recognition, interest-bearing borrowings are stated at amortized cost with any difference
between cost and redemption value being recognized in the statement of profit or loss over the period of the
borrowings using the effective interest method.

However, the Company consider initial processing fees as insignificant to determine effective interest rate. Hence,
finance expense disclosed are approximately at effective interest rate,

It also includes preference share capital classified as a Jiability which are redeemable on a specific date and dividends
on such is recognized in the statement of profit or |oss as finance expense.

Cash and cash equivalents:

Cash and cash equivalent include highly liquid investments that are readily convertible to known amounts of cash and
which are subject to an insignificant risk of change in value. Such investments are normally those with less than three
months’ original maturities or less from the acquisition date that are subject to an insignificant risk of changes in their
value and used by the company in the management of short term commitment. Cash and cash equivalent are classified

as financial assets and treated accordingly.
For the purposes of the cash flow statement, cash and cash equivalent comprise cash and non-mandatory balances

with banks and amounts due from banks with a maturity of less than three months.

Subsequent Expenditure:

Expenditure Incurred to replace a component of an item of fixed assets that is accounted for separately, including
major inspection and overhaul expenditure, is capitalized. Other subsequent expenditure is capitalized only when it
increases the future economic benefits embodied in the item of fixed assets. All other expenditure is recognized in the
statement of profit or [oss as an expense as incurred.

Impairment of Assets:

The Company identifies impairable fixed assets based on cash generating unit concept at the year-end for the purpose
of arriving at impairment loss thereon, if any, being the difference between the book value and recoverable value of
relevant assets. Impairment loss when crystalizes is charged to revenue for the year.
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Investment in Subsidiaries:

Subsidiaries are entities that are controlled by the Company. The Company controls an entity when the Company is
exposed, or has rights, to variable returns from its involvernent with the entity and has the ability to affect thase
returns through its power over the investee. Investments in subsidiaries are accounted at cost less impairment, if any.

Trade and other payables:
Liability for trade and other payables are carried at cost which is the fair value of goods and service received. The
Company considers the carrying amount as approximately at fair value due to short term maturity of those instruments.

Provisions, Contingent Liability and Contingent Assets:

A provision is recognized for a present obligation (legal or constructive) as a result of past events if it is probable that
an outflow of resources embodying economic benefits wilt be required to settle the obligation and in respect of which a
reliable estimate can be made. The amount recognized as provisions are determined based on best estimate of the
amount reguired to settle the obligation at the balance sheet date. These estimates are reviewed at each balance sheet
date and adjusted to reflect the current best estimate.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects,
when appropriate, the risks specific to the liability. When discounting is used, the increase in the pravision due to the
passage of time is recognized as a finance cost.

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the
accurrence or non-occurrence of one or more uncertain future events beyond the control of the Company or a present
obligation that is not recognized because it is not probable that an outflow of resources will be required to settle the
obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot be recognized
because it cannot be measured reliably. The Company does not recognize a contingent liability but disclases its
existence in the financiaf statements.

Contingent asset [s not recognized in financial statements since this may result in the recognition of income that may
never be realized. However, when the realization of income is virtually certain, then the related asset is not a
contingent asset and is recognized.

Related party transactions:
All transactions with related parties are carried out by the Company at arm®s length price.

Trade and other Receivables:

Trade and other Receivables are originated by the Company and are stated at cost less provisions for any uncollectible
amount. Provision is made against debts considered doubtful of recovery whereas debts considered irrecoverabie are
wriiten off.

Taxation:

Current Tax:

Current Income tax is recognized in the income statement except to the extent that it relates to items recognized
directly to equity. Current tax is the expected tax payable on the taxable income for the year using tax rates at the
reporting date and any adjustment to tax payable in respect of previous years.

Current tax comprises the expected tax payable or receivable on the taxable income or foss for the year and any
adjustment to the tax payable or receivable in respect of previous years, The amount of current tax reflects the best
estimate of the tax amount expected to be paid or received after considering the uncertainty, if any, related to income
taxes. It is measured using tax rates (and tax laws) enacted or substantively enacted by the reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off the recognized
amounts, and it is intended to realize the asset and settle the liability on a net basis or simultaneously.
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Deferred Tax:

Deferred tax is recognized In respect of temporary differences between the carrying amounts of assets and liabilities
for financial reporting purposes and the corresponding amounts used for taxation purposes. Deferred tax is also
recognized in respect of carried forward tax losses and tax credits.

Deferred tax assets are recognized to the extent that it is probable that future taxable profits will be available against
which they can be used. The existence of unused tax losses is strong evidence that future taxable profit may not be
available.

Therefare, in case of a history of recent losses, the Company recognizes a deferred tax asset only to the extent that it
has sufficient taxable temporary differences or there is convincing other evidence that sufficient taxable profit will be
available against which such deferred tax asset can be realized. Deferred tax assets — unrecognized or recognized, are
reviewed at each reporting date and are recognized/ reduced to the extent that it is probable/ no longer probable
respectively that the related tax benefit will be realized.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realized or the
lability is settled, based on the laws that have been enacted or substantively enacted by the reporting date. The
measurement of deferred tax reflects the tax consequences that would follow from the manner in which the Company
expects, at the reporting date, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset If there is a legally enforceable right to offset current tax liabilities and
assets, and they relate to income taxes levied by the same tax authority on the same taxable entity, or on different tax
entities, but they intend to settle current tax liabilities and assets on a net basis or their tax assets and lizbilities will be
realized simultaneously.

Leases:

(i} Operating Lease :

Leases where the lessor effectively retains substantially all the risks and benefits of ownership of the leased term are
classified as operating leases. Operating lease payments are recognized as an expense in the statement of profit and
loss. The Company has entered into leasing arrangements wherein the Company pays as per terms and conditions of
the arrangements which is systematically arranged under general inflation to compensate for the lessar's expected
inflationary cost over the periad,

{ii} Financial Lease :

Finance Jeases, which effectively transfer to the company substantially all the risks and benefits incidental to ownership
of the leased itern, are capitalized at the inception of the lease terem at the lower of the fair value of the leased property
and present value of minimum lease payments. Lease payments are apportioned between the finance charges and
reduction of the lease liability so as to achieve a constant rate of interest on the remaining balance of the liahility.

Finance charges are recognized as finance costs in the statement of profit and loss. Lease management fees, legal
charges and other initial direct costs of lease are capitalized as they are directly attributable to the asset.

The company does not have any item covered under finance lease which needs disclosure under Nepal Accounting
Standards.

A leased asset is depreciated on a straight-line basis over the useful life of the asset. However, if there is no reasonzble
certainty that the company will obtain the ownership by the end of the iease term, the capitalized asset is depreciated
oh & straight-line basis over the shorter of the estimated useful life of the asset or the lease term.

There are sub leases income which are being booked under other income.

Cash Flow Statements:
Cash flows are reported using the indirect method, whereby net profit before tax is adjusted for the effects of
transactions of a non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The cash
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Net Profit or Loss for the Period, Prior Period Items and Changes in Accounting Policies:
The prior period expenses, if any, are charged separately to the statement of profit or loss, There is no change in the
accounting policy during the year.

Financial Instruments:

A financial Instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

Initial recognition and measurement

All financial assets are recognized initialfy at fair value plus, transaction costs that are attributable to the acquisition of
the financial asset except in the case of financial assets recorded at fair value through profit or loss.

On initial recognition, a financial asset is classified as measured at

- amortized cost;

- Fair Value through Other Comprehensive income {FVTOCI) — Debt Investment;

- Fair Value through Other Comprehensive Income {FVTOCH- Equity investment; or

- Fair Value through Profit or Lass (FVTPL)

Financlal liabifities are classified as financial liabilities at fair value through profit or loss, loans and borrowings,
payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate. Alf financial
liabilities are recognized initially at fair value and, in the case of leans and borrowings and payables, net of directly
attributable transaction costs.

The Company's financial Habilities include trade and other payables and deferred payment credit.

Subsequent measurement

{i) Financial assets carried at amortized cost

A financial asset is subsequently measured at amortized cost if it is held within a business model whase objective is to
hold the asset in order to collect contractual cash flows and the contractual terms of the financial asset give rise on
specified dates to cash fiows that are solely payments of principal and interest on the principal amount outstanding.

(i) Financiol assets at fair value through other comprehensive income (FVTOCIH}

A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a
business model whose objective is achieved by both collecting contractual cash flows and selling financial assets and
the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount vulslanding.

Further, In cases where the Company has made an irrevacable election based on its business model, for its investments
which are classified as equity instruments, the subsequent changes in fair value are recognized in other comprehensive
income.

(i) Financial assets at fair value through profit or loss (FVTPL)
A financial asset which fs not classified in any of the above categories are subseguently fair valued through statement
of profit or loss,

(iv} Equity investments

All equity investments in scope of NFRS 9 are measured at fair value. Equity instruments which are held for trading and
contingent consideration recognized by an acquirer in a business combination to which NFRS 9 applies are classified as
at FVTPL. Equity instruments included within the FVTPL category are measured at fair value with all changes recognized
in the Statement of profit or loss.

(v) Financial liabilities

Financial tiabilities are subsequently carried at amortized cost using the effective interest method, except for
contingent consideration recognized in a business combinatien which is subsequently measured at fair value through
profit and loss. For trade and other payables maturing within one year from the reporting date, the carrying amounts
approximate the fair value due to the short maturity of these instruments.




Ghorahi Cement Industry Limited

(Formerly known as Ghorahi Cement Industry Private Limited)
Significant Accounting Policies and Notes to the Standalone financial Statements for

GHOR

the year ended Ashad 31, 2078 {July 15, 2021} CEMENT INDUSTRY

u}

Notes contd.....

Interest-bearing loans and borrowings are subsequently measured at amortized cost using the Effective Interest Rate
methad. Gains and losses are recognized in statement of profit or loss when the liabilities are derecognized as well as
through the Effective Interest Rate (EIR) amortization process. Amortized cost s calculated by taking into account any
discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortization is
included as finance costs in the statement of profit and loss.

Reclassification of financial assets

The Company determines classification of financial assets and liabilities on initial recognition. After initial recognition,
no reclassification is made for financial assets which are equity instruments and financial liabilities. For financial assets
which are debt instruments, a reclassification is made only if there is a change in the business model for managing
those assets. Changes to the business model are expected to be infrequent. The Company’s senior management
determines change in the business model as a result of external or internal changes which are significant to the
Company’s operations, A change in the business model occurs when the Company either begins or ceases to perform
an activity that is significant to its operations. If the Company reclassifies financial assets, it applies the reclassification
prospectively from the reclassification date which is the first day of the immediately next reporting period fallowing the
change in business model. The Company does not restate any previously recognized gains, losses (including
impairment gains or losses) or interest,

Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the consolidated balance sheet if
there is a currently enforceable legal right to offset the recognized amounts and there is an intention te settle on a net
basis, to realize the assets and settle the liabilities simuttaneously.

De-recognition of financial instrument

A financial asset s primarily derecognized when:

- the rights to receive the cash flows from the asset have expired or

- the Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third party under a 'pass-through' arrangement; and either (a) the
Company has transferred substantially all the risks and rewards of the asset, or {b) the Company has neither transferred
nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its right to receive the cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the
Company continues to recognize the transferred asset to the extent of the Company's continuing involvement,. In that
case, the Company also recognizes an associated liability. The transferred asset and the associated liahility are
measured on a basis that reflects the rights and obligations that the Company has retained.

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires. When
an existing financial liabitity is replaced by another from the same lender on substantially different terms, or the terms
of an existing liahility are substantially modified, such an exchange or madification is treated as de-recognition of the
original liability and the recognition of a new liability. The difference in the respective carrying amounts is recognized in
the statement of profit or loss.

Fair value measurement:

The Company measures financial instruments, such as, derivatives at fair value at each reporting date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between marked participants at the measurement date,

The fair value of an asset or a lizbility is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.
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The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure falr value, maximizing the use of relevant observable inputs and minimizing the use of
unohservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within
the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value
measurement as a whole:

¢ ftevell - Quoted {unadjusted) market prices in active markets for identical assets or liabilities.

o level2 - Valuation technigues for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

¢ level3 - Valuation technigues for which the lowest fevel input that is significant to the fair value

measurement is unobservable.

Share Capital:
Financial instruments issued by the company are classified as equity only to the extent that they do not meet the
definition of a financial Hability or financial asset. The company’s equity shares are classified as equity instruments.

Preference share capital is classified as equity if it is non-redeemable and any dividends are discretionary at the option
of the directors, Preference share capital is classified as a liability if it is redeemable an a specific date or at the option
of the shareholders and dividends thereon is recognized in the statement of profit or loss as interest expense.

Earning Per Share:

Basic earning per share is calculated by dividing the profit attributable to ordinary equity holders of the company for
the period by the weighted average number of ordinary shares outstanding during the year. For the calculation of
diluted earnings per share the weighted average number of ordinary shares in issue is adjusted to assume conversion of
all dilutive potential ordinary shares that arise in respect of convertible instruments, if any.

There are no potential ordinary shares that would dilute basic earnings per share, hence diluted EPS is same as basic
EPS.

Foreignh currency transactions:

Initial Recognition

loreign currenty Lansections are recorded In the reporting currency, by applying to the foreign currency amount the
exchange rate between the reporting currency and the foreign currency at the date of transaction.

Conversion
Foreign currency monetary assets and liabilities are translated at the rates ruling at the reporting date.

Exchange differences
Exchange differences arising on the retranslation of unsettled monetary assets and liabilities are recognized
immediately in profit or loss,

Income in Foreign Exchange

The bills for services rendered are raised in Nepalese Rupees. The payment received in foreign currency against these
bilis is credited and accounted for at the rate/rates prevalent on the date of receipt of payment. The gains/losses
arising out of fluctuation in the exchange rates are accounted for on realization from bank.
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Significant estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgments, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying
disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result
in outcomes that require a material adjustment te the carrying amount of assets or liabilities affected in future periods.

Estimates and judgments are continually evaluated and are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances.

The estimates and underiying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognized in the period in which the estimate is revised if the revision affects anly that period, or in the period of the
revision and future periad, if the revision affects current and future period. Revisions in estimates are reflected in the
financial statements in the period in which changes are made and, If material, their effects are disclosed in the notes to
the financial statements.

The Company makes estimates and assumptions concerning the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The estimates and assumptions that may have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities are summarized below:

[. Recognition of Deferred Tax Assets

The recognition of deferred tax assets requires assessment of whether it is probable that sufficient future taxable profit
will be available against which the deferred tax assets can be utilized.

il. Useful life of Property, Plant and Equipment

The charge in respect of periodic depreciation is derived after determining an estimate of an asset's expected useful life
and the expected residual value. Increasing an asset's expected life or its residual value would result in a reduced
depreciation charge in the statement of profit and loss. The useful lives of the Company's assets are determined by
management at the time the asset is acquired and reviewed at least annually for appropriateness. The lives are based
on historical experience with similar assets as well as anticipation of future events, which may impact their life, such as
changes in technology.

HI. Fair value measurement of Financial Instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based
on guoted prices in active markets, their fair value is measured using valuation technigues inciuding the discounted
cash flow model, The inputs to these models are taken from observable markets where passible, but where this is not
feasible, a degree of judgment is required in establishing fair values. Judgments include considerations of inputs such as
liquidity risk, credit risk and volatility. Changes in assumptions about these factors could affect the reported fair value
of financial instruments.

IV. Classification of Legal Miatters and Tax Litigations

The fitigations and claims to which the Company is exposed to are assessed by management with assistance of the legal
degartment. Disclosures related to such provisions, as well as contingent liabilities, also require judgment and
estimations if any.

V. Revenue Recognition

Company provides various discounts, allowances and rebates to the customers. The methodology and assumptions
used to estimate rebates and returns are monitored and adjusted regularly in the light of contractual and legal
obligations, historical trends, past experience and projected market conditions.

V1. Impairment of Investments in Subsidiaries

Determining whether the investments in subsidiaries are impaired requires an estimate in the vaiue in use of
investments. In considering the value in use, the management has anticipated the capacity utilization of plants,
operating margins, mineable resources and availability of infrastructure of mines, and other factors of the underlying
businesses/operations of the investee companies. Any subsequent changes to the cash flows due to changes in the
above mentioned factors could impact the carrying value of investments.
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Ghorahi Cement Industry Limited

{(Formerly known as Ghorahi Cement Industry Private Limited)
- Notes forming part of the Standalone Financial Statements as on Ashad 31, 2078 (uly 15, 2021}

GHORARI]
CEMENT tNDUSTRY

5 Intangible Assets
Amaount in NPR
Mines
Development Total
Expenses

Computer

o Particulars
' - Software

Cost

Balance as on 1st Shrawn, 2076 8,984,490 35,569,399 44,553,889
Addition during the year

Acquisition / Capitalization 140,000 - 146,000
Disposal during the Year - - -
Adjustment /Revaluations - - -
Impairment Reversal - - -
Balance as on 31 Ashad, 2077 9,124,490 35,569,399 44,693,889

Addition during the year

Acqguisition / Capitalization 175,000 - 175,000
Disposal during the Year - - -
Adjustment /Revaluations - - -
Impairment Reversal - - -
Balance as on 31 Ashad, 2078 9,299,450 35,569,399 44,868,889

Depreciation and impairment

Ason 1st Shrawn, 2076 3,641,448 6,617,301 10,258,749

Depreciation charge for the year 671,336 1,368,173 2,039,509
Impairment for the year - - -
Disposals - . -
Adjustment (Charge to Reserve) - - -
As on 31 Ashad, 2077 4,312,784 7,985,474 12,298,258

Depreciatian charge for the year 682,136.78 1,368,173.00 2,050,310
Impairment far the year - - -
Disposals - - -
Adjustment (Charge to Reserve) - - -
As on 31 Ashad, 2078 4,994,921 9,353,647 14,348,568

Net Baok Value
As on Ashad End 2078 4,304,569 26,215,752 30,520,321
As on Ashad End 2077 4,811,706 27,583,925 32,395,631
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Ghorahi Cement Industry Limited

{Formerly known as Ghorahi Cement Industry Private Limited)
Notes forming part of the Standalone Financial Statements as on Ashad 31, 2078 (July 15, 2021)

SHORAMI
CEMENT INDUSTRY
Amount in NPR
7 Investments
Ason Ason
Particulars Ashad 31, 2078 Ashad 31, 2077
{July 15, 2021) {(July 15, 2020)
Investment -~ wholly owned subsidiary.
Ghorahi Cement Developing Company Private Limited 28,772,800 28,772,800
700,000 equity shares @ Rs. 41.1040 {P.¥ 41.1040) each
Jhenam Mines Private Limited 500,000 500,000

25,000 [P.Y 25,000) shares of Face Valug 100, Paid-up & Rs.20 each
Malarani Mines & Minerals Private Limited 21,050,000 50,000
36000 shares of face value 100
18000 Equity Shares @ Rs.100 (P.Y 18,000 @ Rs.2,7777)
Purchase 250 kitta @Rs.40000
Purchase 25C Kitta @Rs.30000
Pyrchase 17500 Kitta @ Rs.100

Investment - Joint Ventures.

Kiran Coal Udhyog Private Limited 33,250,000 -
28,500 shares of face value 200, purchase @ Rs.1166.5666
Total 83,572,800 29,322,800

The all of above Investment in unguoted equity shares which is valued at cost. The Company does not have any quoted
investments during the current and previous year,

Ghorahi Cement Developing Company Private Limited:
The Company has equity investment of 100% in Ghorahi Cement Developing Company Private Limited, The main objectives of the
Company is to Purchase & sales of land & real estate work.

Jhenam Mines Private Limited:
The Company has equity investment of 100% in Jhenam Mines Private Limited. The main objectives of the company is to explore,
excavate and trade into mines & minerals,

Malarani Mines & Minerals Private Limited
The Company has equity investment of 100% (PY 50%) in Malarani Mines & Minerals Private Limited. The main objectives of the
company is to explore, excavate and trade into mines & minerals.

Kiran Coal Udhyog Private Limited
The Company has equity investment of 47.5% in Kiran Coal Udhyog Private Limited. The main objectives of the company is to
trading the coal, mines and minerals.

8 Other non current financial assets
Ason Ason

Particulars Ashad 31, 2078 Ashad 31, 2077

{July 15, 2021} {July 15, 2020}
Custom Margin Deposit 30,000 30,000
Security Deposits 526,750 526,750
Other Advances 49,709,165 63,665,394
Total 50,265,915 64,222,144
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Ghorahi Cement Industry Limited

{Formerly known as Ghorahi Cement Industry Private Limited)
Notes forming part of the Standalone Financial Statements as on Ashad 31, 2078 (July 15, 2021)

10

10.1

10.2

10.3

10.4

Inventories

Particulars

Raw Material

Packing Material, Store & Spare
Wark-in-progress

Finished Goods

Total

Inventaries are pledged as security by the company against Borrowings.

Trade Receivables

Particulars

Trade Recelvables
Trade receivables - related parties
Trade receivables - others

Total

Break-up for recaivables details:
From related parties
Unsecured, considered good

From others

Secured, considered good
Unsecured, considered good
Doubtful

Provision for doubtful receivables
Total

Trade Receivable:

(<]
CEMENT INDUSTRY

Armount in NPR

As on As on
Ashad 31, 2078 Ashad 31, 2077
{July 15, 2021) {July 15, 2020}
810,546,306 439,339,815
443,163,042 866,584,698
50,040,335 38,194,894
302,847,775 184,862,306
1,606,597,458 1,529,381,713
Ason As on
Ashad 31, 2078 Ashad 31, 2077
{July 15, 2021) {July 15, 2020}
240,840,350 201,200,043
1,034,570,465 914,723,054
1,275,410,815 1,115,923,097
240,840,350 201,200,043
249,946,795 457,254,738
784,623,670 457,468,314
1,275,410,815 1,115,923,097

Trade receivables includes receivables fram debtors during ordinary course of business and are non interest bearing.

Impairment

For allowances, assets are tested collectively for impairment, and impaired, if necessary. Estimated irrecoverable amounts are
based on the ageing of the receivable balances, taking previous cases of default into consideration and historical experiences.

Basis of Considering Secured:

Secured trade receivables are considered secured on the basis of Bank Guarantee provided by the customers to the company and

letter of credits in favor of the company..

Security:

Trade Recelvable are pledged as security by the company against Borrowings.




Ghorahi Cement Industry Limited

{Formerly known as Ghorahi Cement Industry Private Limited)
Notes forming part of the Standalone Financial Statements as on Ashad 31, 2078 (July 15, 2021)

GHORAHI
CEMENT NDUSTRY

Amount in NPR

11 Cash and Cash Equivalent

12

13

14

As on As on
Particulars Ashad 31, 2078 Ashad 31, 2077
—fulv)s 2020} Quly3b,2020)
Balances with Banks:
- In current accounts 191,167,846 173,329,308
Cash In Hand {As certified by the Management) 10,478,909 2,558,870
Total 201,646,755 175,888,178

Balance at Bank in Term Deposits includes amount held by bank as fixed deposits having maturity of three months. Accordingly the same fs

classified as cash & cash equivalents.

Balances at bank in term & Call deposits earns interest at floating rates based on bank deposit rates. Short-term deposits are made for varying

periods of between ona month and three months, depending on the immediate cash requirements of the Company, and earn interest at the

respective short-term deposit rates.

The above balances are considered as the cash & cash equivalents for the purpose of Statement of Cash Flows.

Other Current Financial Assets

Particulars

B/G Margin
Other Advances
Statutary Deposit
Total

Prepayments

Particulars

Prepaid Insurance and Expenses

Total

Other Non-financial assets

Particulars

Balance with statutory authorities

Deposit for statutory authorities for dispute cases
Letter of Credits & LC Margins

Advance to vendors

Staff Advances

Total

As on
Ashad 31, 2078
{July 15, 2021)

Asan
Ashad 31, 2077
(July 15, 2620)

1,331,403 1,331,403
1,437,617 4,446,120
8,361,771 8,749,532
11,130,791 14,527,055
As on As on
Ashad 31, 2078 Ashad 31, 2077
(July 15, 2021) {July 15, 2020}
72,376,892 48,599,402
72,376,892 48,598,402
As on As on
Ashad 31, 2078 Ashad 31, 2077
(July 15, 2021) {July 15, 2020)
70,761,176 26,063,254
14,818,926 14,818,926
26,733,484 47,240,982
732,122,656 400,144,592
5,874,720 4,326,618
850,310,962 492,594,372




Ghorahi Cement Industry Limited

(Formerly known as Ghorahi Cement Industry Private Limited)
Notes forming part of the Standalone Financial Statements as on Ashad 31, 2078 (July 15, 2021)

GHORAME
CEMENT tNOUSTRY
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15 Current Tax Assets/{Liabilities)
As on As on
Particulars Ashad 31, 2078 Ashad 31, 2077
uly 15, 2021 July 1 20
Opening - Income Tax Refundable/(Payable} 13,296,608 26,162,627
Addition- Instatment Paid During the Year 18,240,667 10,108,642
Less- Prior year Adjustrnent During the Year - (14,483,466)
Provision for Tax - Current Year (16,741,967} (8,491,195)
Closing - Income Tax Refundahle/(Payable) 14,795,308 13,296,608
16 Share Capital
As on As on
Particulars Ashad 31, 2078 Ashad 31, 2077
—(July 35,2021} July 15, 2020
Authorized:
58,000,000 {PY 58,000,000} Equity Shares of Rs. 100.00 each 5,800,000,000 5,800,000,000
10,000,000 (PY 10,000,000) Preference Shares of Rs. 100.00 each 1,000,000,000 1,000,000,000
6,800,000,000 6,800,000,000
Issued:
45,000,000 (PY 45,000,000) Equity Shares of Rs. 100.00 each 4,500,000,000 4,500,000,000
10,000,000 (PY 10,000,000} Preference Shares of Rs, 100.00 each 1,000,000,000 1,000,000,000
5,500,000,000 5,500,000,000
Subscribed & Paid Up:
31,775,205 (PY:30,262,100} Equity Shares of Rs.100.00 each 3,177,520,500 3,026,210,000
Total 3,177,520,500 3,026,210,000
16.1 Equity Share Capital Movements
As on Ason
Particulars Ashad 31, 2078 Ashad 31, 2077

Opening Share Capital
Share lssued - {i)

Bonus Share issued - {ii)
Right Share issued
Total

Amount in NPR

3,026,210,000

151,310,500

{July 15, 2021} {Julv 15, 2020}

2,751,100,000

275,110,600

3,177,520,500

3,026,210,000

Rights, Preferences and Restrictions attached to Equity Share Capital

The Company has only one class of equity shares having a par value of 100 per share. Each shareholder is entitled to one vote per
equity share. The dividend proposed by the Board of Directors is subject to the approval of the sharehalders in the ensuing Annual
Lo General Meeting, except in case of interim dividend. In the event of liquidation of the Company, the equity shareholders are
eligible to receive remaining assets of the Company, in propartion to their shareholding, after distribution of all preferential
amounts,

e




Ghorahi Cement Industry Limited
(Formerly known as Ghorahi Cement Industry Private Limited)
Notes forming part of the Standalone Financial Statements as on Ashad 31, 2073 (July 15, 2021)

17

18

19

19.1

19.2

CEMERY INRUSTRY

Amount in NPR
Retained Earnings

Ason As on
Particulars Ashad 31, 2078 Ashad 31, 2077
{July 15, 2021) {luly 15, 2020)
Opening 3,465,098,951 3,528,328,667
Bonus issued {151,310,500} (275,110,000)
Profit for the year 381,238,792 55,783,864
Prior Year Adjustment - 156,096,420
Total 3,695,027,243 3,465,098,951
Other Reserve
As con As on
Particulars Ashad 31, 2078 Ashad 31, 2077
{$uly 15, 2021) {July 15, 2020)
Preference Share Redemption Reserve 79,060,000 79,060,000
Total 79,060,000 79,060,000

Redemption Reserve:
Redemption Reserve has been created as per requirement of section 65.6 & 65.7 of Company Act, 2063.

Borrowings - Long Term

As on As on

Particulars Ashad 31, 2078 Ashad 31, 2077

(July 15, 2021} (July 15, 2020}
Consortium Loan - Term loans (secured)
From Banks:
Term Loan 8,248,422,718 4,649,963,859
HP Loan 31,570,000 -
Total 8,279,992,718 4,649,963,859
Less.~ Curtenl maturlties on borrowings from Banks {330,005,744) (360,407 ,956)

7,949,986,974 4,289,555,903

Total 7,949,986,974 4,289,555,903

Security

i} The local consortium loan is secured against hypothecation of entire fixed Assets, Current Assets as primary security.
i) For the secondary guarantee the directors of the company has provided personal guarantee to the bank.

The company considers the initial interest rate agreed as per consortium agreement is to be the effective interest rate.
Hence the finance expenses recognized is approximate to effective interest rate. i.e. The rate of interest on loan from
concerned bank is considered as effective rate of interest and accordingly the borrowings are assumed to be at its fair value.
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Ghorahi Cement Industry Limited

{Formerly known as Ghorahi Cement Industry Private Limited)
Notes forming part of the Standalone Financial Statements as on Ashad 31, 2078 {July 15, 2621)

20

20.1

20.2

21

Other Non Current Financial Liabilities

Particulars

Non-Convertible, Cumulative, Redeemable Preference Share

Retention Money Payable
Security Deposit Payable
Retirement Benefit Payables
Gratuity
leave Encashment
Total

CEMENT INDUSTRY

Amount in NPR

As on As on

Ashad 31, 2078 Ashad 31, 2077

(July 15, 2021) {July 15, 2020)
- 79,060,000
48,968,350 42,812,558
37,163,708 30,718,925
49,204,981 43,509,849
9,977,333 9,262,489
145,314,372 205,363,821

The retention money pertains to the amount payable ta centractors/suppliers of Line-2 expansion project. Such retention is
payable on completion of the project. As the maturity of such retention is uncertain the same has not been amortized and

has been considered to be carried out at fair value.

The security deposits pertains to the amount payable to contractors/suppliers of Line-2 expansion praject, Such security
deposits is payable on completion of the project. As the maturity of such retention is uncertain the same has not been

amortized and has been considered to be carried out at fair value.

Deferred Tax Assets / (Liability)

Particulars

Deferred Tax Assets / (Liabilities) as on 1st Sharwan

Add/ Less:-
Tax income/{expense) during the pariod recognized
in statement of profit or lass {net}

Deferred Tax Assets / {Liabilities) as cn Ashad End

Details of Deferred Tax Assets / {Liability)

Particulars

On account of :

Property, Plant and Equipment and Intangible Assets

Retirement Benefits
Inventories
Total

Ason
Ashad 31, 2078
{July 15, 2021)

As on
Ashad 31, 2077
{July 15, 2020)

(173,404,624) {136,302,800)
(6,981,955} (37,101,824)
(180,386,579) (173,404,624)
As on As on
Ashad 31, 2078 Ashad 31, 2077

{luly 15, 2021}

{July 15, 2020}

{181,744,019) {175,080,458)
3,550,939 3,166,340
{2,193,499) (1,450,506)
{180,386,579) {173,404,624)

Deferred tax is calculated on temporary differences using tax rate of 6.00% (Previous year : 6.00%). Deferred tax has been
recognized in respect of temporary differences giving rise to deferred tax asset/{liability).




Ghorahi Cement Industry Limited
{Formerly known as Ghorahi Cement Industry Private Limited)
Notes forming part of the Standalone Financial Statements as on Ashad 31, 2078 (July 15, 2021)

JES—

CERENT INDUSERY

Amount in NPR
22 Borrowings - Short Term
As on Ason
Particulars Ashad 31, 2078 Ashad 31, 2077
{suly 15, 2021) {suly 15, 2020)
Working Capital (secured)*
From Banks:
Short Term & Working Capital Loan 2,640,780,257 3,001,629,881
Bridge Gap Loans - 104,000,000
Current maturities of long-term borrowing
- From Banks 330,005,744 360,407,356
Total 2,970,786,001 3,462,037,837
*Security
i) The loan is secured against hypothecation of entire fixed Assets, Current Assets as primary security.
i} For the secondary guarantee the directors of the company has provided personal guarantee to the bank.
23 Trade Payables
As on Ason
Particulars Ashad 31, 2078 Ashad 31, 2077
{July 15, 2021) {July 15, 2020}
Sundry Creditors-Susppliers 855,388,278 1,321,502,589
Total 855,388,278.000 1,321,902,589
24 Other Current Financial Lizhilities
As on Ason
Particulars Ashad 31, 2078 Ashad 31, 2077
{July 15, 2021) {July 15, 2020}
Share Application Money Refundable - 24,951,936
Dividend Payable on Cumulative Preference Share - 78,748,000
Loan Management & Agency Fea Payable 11,206,759 13,279,414
Bank Interest payable 210,630 18,644,795
Retention Money Payable 6,523,322 8,688,663
Statutory dues 58,072,373 63,432,210
Corparate Social Responsibility Fund 4,559,343 26,612,972
Employee Payables
- Bonus Payable 117,074,319 145,475,783
- Other Employees Payable 33,892,110 39,156,473
- Provident Fund Payable 168,400 162,766
Expenses Payable 429,116,465 374,675,210
Audit Fee Payable 502,350 502,350
Shree Ganesh Ji Mahara) 1 1
Other Payable 27,525,500 27,240,000
Total 688,851,572 821,570,573
25 Other Non Financial Liabilities
As on As on
Particulars Ashad 31, 2078 Ashad 31, 2077
{July 15, 2021) {{uly 15, 2020}
Advance from customers 223,847,420 280,848,352
Total ) 223,347,420 280,848,352




Ghorahi Cement Industry Limited
{(Formerly known as Ghorahi Cement industry Private Limited)
- Notes forming part of the Standalone Financial Statements as on Ashad 31, 2078 {July 15, 2021)

GHOR
CEMENT INDLSTRY

Amount in NPR

e 25 Revenue from Operations
Year ended Year ended
Particulars Ashad 31, 2078 Ashad 31, 2077
a Jul {July 15, 2020}
Sale of Products {Manufacturing - Net of Excise Duty) 5,999,625,600 5,618,206,276
Sale of Raw Material & Other (Trading) 83,855,477 51,438,849
— Other operating revenues 6,911,233 3,875,816
: Total 6,090,392,310 5,673,524,941

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and the revenue and
associzted costs incurred or to be incurred can be reliably measured. Revenue is measured at fair value of the consideration
received or receivable net of Value added tax, Excise Duty, Returns & discounts.

Revenue comprises sale of clinker, OPC and PPC Cements and allied products relating to Cement business.

27 Cost of Sales

Year ended Year ended
Particulars Ashad 31, 2078 Ashad 31, 2077
— Uuly15.2021) ! 202
Opening Stock of Semi Finished/Finished Goods
OPC Cement Semi Finished 12,452,594 11,505,902
PPC Cement Semi Finished 25,742,300 27,594,986
Clinker 184,862,306 199,736,493
. 223,057,200 239,237,381
Add ;
Raw Material & Stores Spares Cansumption 3,073,75%,310 2,659,171,582
Fuel & Power Consumption 1,184,970,102 1,165,866,574
Manufacturing Expenses:
Building Repairs 4,845,197 4,693,717
Factory Miscellaneous Expenses 4,327,856 4,331,073
r Factory Canteen Expenses 12,402,136 12,667,404
: Factory Insurance 23,727,183 18,403,126
Salary & Wages Expenses 232,160,929 236,404,723
Loader & Excavator Expenses 3,951,000 6,269,330
Repairs & Maintenance Plant & iviachinery 149,356,994 204,644,374
Tipper / Tractor Running Expenses 25,035,256 22,612,328
Factory Security Guard Expenses 11,979,459 12,248,519
H Certification Expenses 1,385,704 612,657
! Cement-Packing Charge 7,426,718 5,630,506
L. Qil, Gas & Other Lubricants 16,072,398 12,003,511
Gratuily Expenses 4,989,954 11,227,729
1 Mines Expenses 22,371,555 21,859,336
Employee Bonus 31,327,688 8,920,802
Total 4,810,085,43¢9 4,407,567,291
Less:
Closing Stock of Semi Finished/Finished Goods
- QPC Cement Semi Finished 22,147,722 12,452,594
PPC Cement Semi Finished 27,892,613 25,742,300
Clinker 302,847,775 184,362,306
- Total 352,888,210 223,057,200
Total 4,680,258,529 4,423,747,472




Ghorahi Cement Industry Limited

{Formerly known as Ghorahi Cement Industry Private Limited)

Notes forming part of the Standalone Financial Statements as on Ashad 31, 2078 (July 15, 2021}

28

28.1

28.2

29

Other income

Particulars

Interest Income -Debtors
Interest Income -Bank

Rent Income

Insurance Claims received
Miscellaneous Income
Foreign Exchange Gain/Loss
Bonus written Back

Sundry Creditors Written Back
Total

Interest Income - Bank

Year ended
Ashad 31, 2078
{July 15, 2021)

CEMEMT INDUSTRY

Amount in NPR

Year ended
Ashad 31, 2077
{July 15, 2020}

4,279,287 638,145
318,484 997,565
420,000 276,000

2,084,830 8,448,993

50,972 58,552

3,100,681 -

11,645,787 -
21,911,685 47,093,411
43,811,726 57,512,666

interest income from Bank Deposits has been recognized using effective interest method as required by NAS 39, The rate of
concerned bank from which interest income is earned is considered as effective rate of interest.

Insurance Claims received

tnsurance Claim Received are claim received against accidental loss claim policy and has been recognized as other income,

Administrative, Selling & Distribution Expenses

Particulars

Salary & Allowances
Staff Welfare

Office & Guest House Rent

Statutory Audit Feas

Bank Guarantee Commission

Danation

DG Running Expenses

Electricity & Water Expenses

Fine and Penalty

Foreign Exchange Gain/lLoss

Gain/ {Loss) on sale of Assets

Legal Expenses

Cffice Upkeep Expenses

Mess Expenses

Membership Fee

Repairs & Maintenance - Vehicle
Recruitment Expenses

Repairs & Maintenance - Computer & Printer
Printing & Stationery

Priar Period Expenses

Rates & Taxes

Telephone, Postage & Internet

Travelling & Conveyance

Leave Encasement Expenses

Gratuity Expenses

Vehicle Running

Security Guard Expenses

Miscellaneous Expenses-Szales

COVID-19 -Expenses

Total

Y

Year ended Year ended
Ashad 31, 2078 Ashad 31, 2077
(July 15, 2021} {July 15, 2020)
75,353,768 69,929,241
1,272,241 1,020,902
5,797,948 4,930,536
510,000 510,000
345,911 297,337
20,500 49,185
68,055 85,423
551,370 636,546
32,2085 102,980
- 68,716,085
- 482,285
1,111,430 1,503,248
5,169,904 6,028,715
1,458,338 1,804,584
1,071,156 471,765
3,788,299 3,564,329
163,123 221,279
1,544,442 845,770
1,892,261 1,834,005
815,842 -
577,989 18,100
3,277,072 4,446,475
1,764,436 4,094,323
1,464,703 -
1,719,060 2,001,057
5,472,707 4,543,569
318,600 319,956
16,815,481 7,213,037
317,370 1,622,799
95,809,222 112,680,844
11,163,350 2,990,100
267,221,914 368,573,608
5,905,652 2,053,131
10,168,202 2,724,985
4,080,532 1,164,579
521,052,483 677,580,782
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Depreciation and Amortization

Particulars

Depreciation of tangible assets
Amartization of Intangible Assets
Total

Finance Cost

Particulars

Interest expenses on

-Term Loan

~ Working Capital

- Bridge Gap Loan {Against Term Loan)
Loan Agency & Management Fees

Bank Charges

Dividend - Cumulative Preference Share
- Dividend

Less: Interest Capitalized
Total

Finance Cost

Year ended
Ashad 31, 2078
{july 15, 2021)

GHORAMI
CERMENT INDUSTRY

Amount in NPR,

Year ended
Ashad 31, 2077
(July 15, 2020}

328,110,311 321,856,415

2,050,310 2,039,509

330,160,621 323,895,924
Year ended Year ended

Ashad 31, 2078
{uly 15, 2021)

Ashad 31, 2077
{July 15, 2020)

473,951,499 410,082,821
147,391,562 272,606,197
68,970,282 -

6,706,759 12,640,422
2,056,516 1,536,980

- 7,906,000
699,076,618 704,772,420
{501,306,929) {514,252,287)
197,769,689 190,520,133

1. It Comprises of interest cost on borrowings, Lean processing charges & Bank Charges and preference dividend on cumulative

preference shares.

2. The company considers the initial interest rate agreed as per consortium agreement is to be the effective interest rate. Hence
the finance expenses recognized is approximate to effective interest rate. i.e. The rate of interest on loan from concerned bank is

considered as effective rate of interest.

Loan Amortization fees has not been amortized over the loan periad considering the satne as to be immaterial.

Income Tax Expenses

Particulars

Current Year
Prior year tax
Total Current Tax Expense

Deferred tax Expense

Originztion and Reversal of Temporary Differences
Change in tax rate

Recognition of Previously unrecognized Tax Losses
Deferred Tax Expense/{Income)

Total Income Tax Expense

Year ended
Ashad 31, 2078
{July 15, 2021)

Year ended
Ashad 31, 2077
{July 15, 2020)

16,741,967 8,491,195
- 14,483,466
16,741,967 22,974,661
6,981,955 36,534,771
6,981,955 36,534,771
23,723,922 59,509,432
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Amount in NPR

Earning Per Share

Year ended Year ended

Particulars Ashad 31, 2078 Ashad 31, 2077

{iuly 15, 2021} {July 15 2020}
Net Profit available for Equity Shareholders for Basic Earnings Per Share 381,238,792 55,783,864
Basic - weighted Average Number of Equity Shares Outstanding during the year 31,775,205 30,262,100
Basic Earnings Per Share i2.00 1.84
Net Profit available for Equity Shareholders for Diluted Earnings Per Share* 381,238,792 55,783,864
Diluted - weighted Average Number of Equity Shares Outstanding during the year 31,775,205 30,262,100
Diluted Earnings Per Share (P.Y Restated on account of Bonus share Issued) 12.00 1.84

*The company has not issued any potential equity shares during the year and accordingly, hence, the basic and diluted earnings
per share are same. However Bonus Shares has been issued during the year and accordingly the diluted EPS has been restated.
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Intome Tax:
Provision for Income Tax has been made as per the provisions of Income Tax Act, 2058 after availing the concession/ rebate as per
section 11{3} {Kha) of Income Tax Act, 2058 as follows:

Effective Tax Rate
Tax Rate As per Rebate Available U/s | after avalling rebate
Income Tax Act, 2058 11{2kha) of IT Act 2058 | u/fs 11{Kha) of IT Act

Rebate Avaifable Applicable Yax

Nature of Business U/s 1143} of IT Act, |Rate As per IT Act,

2058* 2058
2058
Manufacturing-Local 25% 20% 20% T0% 6%
25%-20% {20% - 70%)
Trading Business 25% 25%

*The Company is eligible to claim 70% rebate on the applicable tax rate (i.e. appiicable tox rate of 6%) on the taxable income from
manufacturing activity for the period of 10 Year from the year of commencement of commercial production s per sec 11(3}{kha) of
Income Tax Act, 2058.

The Income Tax assessment has been completed by the tax authorities up to F/Y 207475, the company has accepted all the matter
raised. There is not any dispute pending with regards to Income Tax.

Trading Activities:

Although the Company is a manufacturing industry registered with Department of Industries, it has undertaken trading activity and
has sold raw materials and diesel during the year to various sub contractors/vendors at Mines Site where the same is not easily
available & sale of some raw material is also undertaken to aveid degradation of its quality. The Company has paid tax on profit
arising due to trading activities at 25% as per the provisions of prevailing taxation faws.

Staff Bonus:
Provision for Staff Bonus has been made at 20% of profit before CSR and tax during the year which amounts to Rs.41.5 million during
the year.

Particulars 2077-78 2076-77
Profit before CSR and Tax 456,454,788 128,103,662
Bonus @10% of Profit before Tax 41,495,890 11,645,787

During the year, the company has reversed the undistributed bonus of £Y 2076-77 of NPR 11.65 million. The company has paid
bonus ta employee of NPR 58.2 million during the year from the provision of earlier years and also provision for the year is NPR 41.5
million and closing balance amount Is NPR 117 millior which was ungaid.

Particulars 2077-78 2076-77
Opening Bonus Payable 145,475,783 395,247,441
Paid During the year 58,251,567 105,321,025
Reversal of bonus provision 11,645,787 156,096,420
This year Provision 41,495,850 11,645,787
Balance Amount 117,074,319 145,475,783

Corporate Social Responsibility Fund

CSR expenses is accounted as per Industrial Enterprises Act 2020 (2076 BS}) {the “Act”) intraduced with effect from February 11, 2020
repealing the Industrial Enterprises Act 2016 {2073 BS) (the “Previous Act”).

Section 54 of Industrial Enterprises Act 2020 {2076 BS) makes it randatory to allocate 1% of the annual net profit to be utilized
towards corporate social responsibility {the “CSR Requirement”).

The fund created for CSR is to be utilized on the basis of annual plans and programs but in the sectors that are prescribed in the rules
framed under the Act.

Accordiginly The company has allocated amounting to Rs.4090532 during the vear.

The plan and the utilization progress report of the fund is required to be submitted ta the Department of Industries,

The company has utilized CSR fund in following areas specified under Rule 37 of Industrial Enterprise Rutes, 2076:

Particulars Amount

1 Education Sector 11,496,434
2 Religious Sector 80,000
3 Local infrastructure development Sector 9,103,715
4 Environment Sector 3,837,090
5 Social Work Sector 135,750
6 Sports Activities Sector 26,750
7 Others 1,460,422

Total 26,144,161

b
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Notes forming part of the Standalone Financial Statements as on Ashad 31, 2078 (July 15, 2021}

Summary of C5R:
Particulars

Opening Bzlance
Provided During the year
Utilized During the year
Closing Balance

38 Provision for Retirement Benefits:

FY 2077-78 EY 2076-77
26,612,972 26,039,203
4,090,532 1,164,579
{26,144,161) (590,810)
4,559,343 26,612,972

GHORAMT
CEMENT INDUSTRY

As per Labor Act, 2074, with effect from Bhadra 19, 2074 {September 04, 2017), every employer and employee require to cantribute
10% of basic salary as a provident fund and 8.33% of basic salary as a gratuity and deposited into the Sccial Security Fund. The
company has provided & deducted provident fund of few staff working In factory side & deposited into the Emplayee Provident Fund

which is against as per requirement.

-The Company has made gratuity provision for FY 2077-78 amounting to Rs.5,709,014 However, the same has not been deposited
into Social Security Fund. During the Year, the Company has paid the Gratuity amounting to Rs.1,013,882 to the retiring employee
and the provision cutstanding as on reporting date amounts to Rs.49,204,981

39 Provision for Leave Encashment:

The Company has provided liability under leave encashment for Y 2077-78 amounting to Rs,14,64,703. During the year, the
company has paid Rs.749,859 to the employee and the provision outstanding as on reporting date amounts to Rs.9,977,333,

40 New Expansion Line - 2:

The Company has entered into the New Expansion from FY 2674-75 at Dang district on same land of existing plant, Ghorahi Cement
Industries Pvt. Ltd. The clinker and cement praduction capacity shall be 3000 TPD and 1400 TPD respectively. At the reporting date
the company has following assets and lisbilities, which is related to New Expansign - Line 2.

Particutars Assets Liabilities Financial Position Reference
Advance Provided to Contractor & Suppliers 234,127,654 - _[Other Non-financial assets
Letter of Credit balances 7,606,578 - |Other Non-financial assets
Capital Nature Inventories 99,614,509 - |Ilnventories
Retention Money - 48,968,350 |Other Non-current financial Liabilities
Security deposit of Contractor - 31,165,408 [Other Non-current financial Liabilities
Capital Creditors - 257,426,248 |Trade Payable
Total 341,349,141 337,560,006

41 Borrowing Cost Capitalized:

The Company has capitalized the interest on borrowing as per best invested in Project Line -2. During the year following interest has

been capitalized in Line 2 which is as follows:

Interest Capitalized

Particulars
FY 2077-78 FY 2076-77
Interest of dedicated Term loan for project 501,206,929 514,252,287
Total 501,306,929 514,252,287

42 Capital Work in Progress:

The movements in Capital Waork-In-progress are as follows:

. Opening Additions during - Less: Closing
Particulars CWIP the Year Interest Capitalized Capitalization WP
Mines Development - Line 2 5,885,511 57,928 345,028 - 6,288,467
Building - Line - 2 2,021,842,087 206,633,057 127,035,112 (20,375,381)| 2,335,234,875
Plant and Machinery - Line 2 5,301,887,419 1,161,907,307 373,926,789 (22,567,565) 6,815,153,541
Building Staff Qtr 48,660,373 32,003,218 - - 80,663,551
Lease Hold Building - 23,470,126 - - 23,470,126
Total 7,378,375,381 501,306,929 (42,943,346} 9,260,810,600

1,424,071,636
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45,2

45.3

45.4

The Company has capitalized the following direct/indirect expenses in Capital Work In Progress (Line - 2).

Particulars CY Amount PY Amount
Electricity Expenses 22,404,703 14,450,722
Bank Charges 1,547,104 5,806,768
Certification Expenses 365,000 15,000
Consultancy Fee 65,000 4,520,000
Custom clearing expenses - 277,294
Insurance Premicm 10,276,519 3,484,597
Loan Agency / Management fee Expenses 6,375,000 4,500,000
QOther expenses 5,919,967 8,198,537
Salary & Wages Expenses 36,283,913 8,480,377
Travelling expenses - 117,258
Pooja & Inauguration Exp Line-2 925,183 -
Reverse VAT 843,431 319,242
Total 85,008,825 50,170,195

Events after Reporting Date

GHORAR

CEMENMT INDUSTRY

No circumstances have arisen since the reporting date which would require adjustments to, or disclosure in the finandal statements.

Contingent Liabilities and Commitments:
5.No. |Particulars FY 2077-78 FY 2076-77
46.1 | Bank Guarantee 25,027,044 25,027,044
46,2 | Letter of Credit 620,300,878 913,561,662
46.3 | Capital commitments 35,884,077 144,511,880
46.4 | Litigation - Custom and Value Added Tax 14,818,926 14,818,926
46.5 | Lease Commitment 39,524,408 41,800,945
46.6 | Nepal Electricity Authority 1,157,281,151 742,115,732
Total 1,892,836,484 1,881,836,189

Bank Guarantee

The company has given Bank Guarantee for Rs.25.03 (P.Y 25.03) million in ordirary course of business.

Letter of Credit

There are unexpired Letter of Credit amounting to Rs.620.3 {P.Y 913.56) million at the year end.

Capital commitments

The company has entered into various agreement for supply of plants and machinarles for Plant-Il. On account of which remaining
capital commitrnent as oy 1 epurting dele |s Rs.35.88 (P.Y 144.51) mlllion.

Litigation - Custom and Value Added Tax

The Krishannagar Custom office has assessed the Custom Duty and Value Added Tax on differential amsunt of value between
notified rate for customs valuation as prescribed by department of Custom and actual invoice submitted by company on Coat import
. Additicnal demand notice of Rs.24,32,162 for Custom Duty and Rs.66,43,733 for Value Added Tax has been served against
company . The company has not accepted the valuation determined by Krishnnagar Custom office and deposited the equivalent
amount & has gone for appeal.

The Nepalgunj Custom office has assessed the Custom Duty, Excise duty and Value Added Tax on differential Import duty & Excise
duty rate between declaration rate in Pragyanpatra and tariff rate prescribed by Department of Custom for Bulker import. Additicnal
demand, vide notice dated 2076.07.26 chafani no.3987 of Rs.39,85,044 for Custom Duty, Rs.10,97,283 for excise duty and
Rs.6,60,703 for Value Added Tax has been served against company. The company has not accepted the valuation determined by
Krishnnagar Custom office and deposited the equivalent amount & has gone for appeal in Revenue Tribunal.

Dispute on account on Custom Valuation

Financial Under Deposit for
Year Dispute Dispute
2072-73 Coal 9,075,806 9,075,896
2076-77 Bulker 5,743,030 5,743,030
Total 14,818,926 14,818,926
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Lease Commitment
All lease agreement are cancellation in nature with terms of prior intimation (shart duration, generaily 3 to 4 months) ta cancel lease
agreemaeants.

Future minimum rentals payable under non-canceliable operating leases as at reporting date are, as foliows:

Period 2077-78 2076-77

Less than one yaar 2,276,537 2,276,537
One year to five years 11,382,685 11,382,685
More than five year 25,865,185 28,141,723
Total 39,524,408 41,800,945

Nepal Efectricity Authority

In FY 75-76, Nepal Electricity Authority {NEA} has sent demand in respect of unbilled arrears retrospectively up to Ashad 2076 on
account of electricity provided to company from dedicated feeder vide demand notice dated 2076.04.16 amounting to
Rs.796,641,987 out of which provision has been made for Rs.125,306,835 in books in FY 2075-76 which has not been paid titl date.

Also, the company had received electricity bill with increased tariff rate up to Jestha 2077 and the expenses has been bocked same
as per electricity bill but payment made as per old tariff as result company has payable balance as on Ashad End 2077 is of NPR
35.178 crore.

In FY 77-78, Nepal Electricity Authority (NEA) has sent demand letter dated 2078.03.16 for Rs. 115.72 crore up to ashad 2078 for in
respect of unbilled arrears retrospectively on account of electricity provided to company from dedicated feeder out of which
provision has been made for R5.373,875,514 in books upto FY 2077-78 which has not been paid till date.

Financial Instruments: Financial Assets

Financial asset is any asset that is:

{a) cash

(b) an equity instrument of anather entity;

{c) a contractual right:

i) to receive cash or another financial asset from another entity; or

ii} to exchange financial assets or financial liabilities with another entity under conditions that are potentizlly favorable te the entity;
or

{d} a contract that will or may be settlad in the entity’s own equity instruments and is:

i) 2 non-derivative for which the entity is or may be chliged to receive a variable number of the entity’s own equity

instruments; or

ii) a derivative that will or may be settled other than by the exchange of a fixed amount of cash or another financial asset for a fixed
number of the entity’s own equity instruments.

Financial assets are classified under four categories as required by NAS 39, namely,

« Fair Value through Profit or Loss,

* Held to Maturity,

*» Loans & Receivables and

* Available for Sale,

The company only hotds financial assets meeting the recognition criteria of Loans & Receivables classification.

These instruments are to be recognized at amortized cost using effective interest rate.

Financial assets of the company comprise of advances, other current assets, Trade Receivables and cash & cash equivalents. These
instruments are mostly non-interest bearing and where interest component is present the implicit interest rate approximates
effective interest rate. These instruments are expected to be settled or recovered within a year, Therefore, it is assumed that the
carrying amount represents the amaortized cost of the assets.

Risks associated with Financial Instrument - Financial Assets
The company has a risk management framework to monitor, access, mitigate and manage risks this risk management framewaork is
given is Note 48.
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Financial Instruments: Financial Liabifities

Afinancial liability is any liability that is:

a) contractual obligation:

(i} to deliver cash or another financial asset to another entity; or

{ii} to exchange financia assets or financial liabilities with another entity under conditions that are potentially unfavorable to the
entity; or

(b) a contract that wilt or may be settled in the entity's own equity instruments and is:

(i) a non-derivative for which the entity is or may be obliged to deliver a variable number of the entity’s own equity instruments; or
(i) a derivative that will or may be settled other than by the exchange of a fixed amount of cash or another financial asset for a fixed
number of the entity’s own equity instruments.

The company classifies financial liabilities as Fair Value through Profit or Loss and those Held at Amortized Cost. Al financial liabilities
held by the company are classified as financial liabilities held at amortized cost using effective interest rate.

Financial liabilities held by the company are both interest bearing and non-interest bearing. The non-interest bearing instruments’
carrying value represents the amortized cost. For interest bearing financial liabilities which comprises of the bank loans, interest
charged by the bank approximates effective interest rate and the rate is considered for calculation of amortized cost of liability and
the finance cost. The effect of initial charges and its impact on effective interest rate is considered not material and the carrying value
is considered to approximate the amortized cost.

Ricks associated with Financial Instrument- Financial Liabilities
The company has a risk management framewaork to monitor, access, mitigate and manage risks. The risk management framework is
given in Note 48.

Financial Risk Management Objectives And it's Policies

The Company's financial assets majorly comprise of trade receivables, other receivables, margin money, deposits and cash & cash
equivalents. The Company's financial liabilities majorly comprise of deferred payment credit, trade payables, and other
commitments.

The Company is exposed to credit risk and liquidity risk arising out of operations and the use of financial instruments. The Board of
Directors have overall responsibility for establishment and review of the Company's risk management framework.

The Company's risk management policies are established to identify and analyze the risks faced by the Company, to set apprapriate
risk limits and controls, and to manitor risks and adherence to limits. Risk management policies and systems are reviewed regularly
to reflect changes in market canditions affecting business operations and the Company's activities. The company is exposed to
market risk, credit risk and liquidity risk for which BOD reviews and agrees policies for managing each risks which is summarized
below:-

Market Risk

Market risk is the risk that the fair value of future cash flows of 2 financial instrument will fluctuate because of changes in market
prices and economic condition, Market prices comprise four types of risk: interest rate risk, currency risk, commodity price risk and
other price risk, such as equity price risk. Financial instruments affected by market risk include loans and borrowings and deposits.

Interest Rate Risk

interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market interest rates. The Company's exposure to the risk of thanges in market interest rates relates primarily to the Company's
bank terms loan, overdraft and short term deposits,

The Company manages its interest rate risk by negatiating with highly reputed commercial banks.

- Consortium Loan
The Company has obtained Censortium Lean from various Banks, except Bridge-gap Loans and hire purchase loan the following
amounts were outstanding as on statement of financial position date is confirmed from the commercial banks:

Particulars 2077-78 2076-77
Term Loan | - 110,779,705
Term Loan li - 44,410,344
Term Loan ifl - 38,187,500
Term Loan VI 328,687,419 450,687,703
Term Loan ¥ 5,012,895 664 3,131,671,749
Term Loan Vi 924,303,901 874,226,859
Term Loan VI 1,982,535,735 -
Total 8,248,422,719 4,649,963,860
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Foreign Currency Risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
foreign exchange rates. The Company’s exposure to the risk of changes in foreign exchange rates relates primarily to the Company's
operating activities (when revenue or expense is denominated in a different currency from the Company's functional currency).

The Company manages major currency exposures within prescribed limits, through use of forward exchange contracts.

The details of forward exchange contracts for balance outstanding at year end are as follows:-

Particulars Currency Payable Amount Hedged Unhedged

- Trust Receipt Loan Dollar 5,631,600 100,000 5,531,600
- Trade Payahle Dollar 100,120 - 100,120
- Trade Payable Euro 95,721 - 95,721

Commuodity Price Risk

The Company is affected by the volatility of certain commodities. Its operating activities require the angoing purchase of coal,
limestone, gypsum, fly ash bauxite, Iran ore, pet coke, furnace oil, diesel etc. and therefore re¢uire a continuous supply of the same.

The Company manages this risk by purchasing coal, bauxite, Iron ore, pet coke, furnace oil, diesel ete. from the suppliers identified by
the management and the Company has long term relation with the suppliers.

Credit Risk
Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or customer contract, leading to a

financiat loss. The Company is exposed to credit risk from its operating activities {primarily for trade receivables) and from its
financing activities, including deposits with banks and financial institutions.

Trade Receivables

Customer credit risk is being driven by Company’s established policy, procedures and control relating to customer credit risk
management. Credit quality of a customer Is assessed based on an extensive credit rating scorecard and individual credit limits are
defined in accordance with this assessment, Outstanding customer receivables are regufarly monitored.

The Details of secured and unsecured trade receivable as on 31st Ashad 2077 are as:-

Particulars Amount %
From Related Parties 240,840,350 18.88%
From Other - Secured 249,946,795 19.60%
From Cther - Unsecured 784,623,670 61.52%
Total 1,275,410,815 100.00%
Cash Deposits

Credit risk from balances with banks and financial institutions are managed by maintaining the balances with highly reputed
commercial banks only.

Liquidity Risk
The Company’s monitors its risk to a shortage of funds on a regular basis through cash forecast. The Company's objective is to

maintain a balance continuity of funding and flexibility through the use of bank overdrafts and term loans. Access to source of
funding is sufficient.
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Capital Management:

For the purpose of the Company’s capital management, capital includes issued equity capital, share premium and all
other equity reserves attributable to the equity holders and Redeemable Preference Share capital which is considered as
liability under NFRS. The primary objective of the Company’s capital management is to maximize the sharehoider value.

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the
reguirements of the financial covenants. To maintain or adjust the capital strueture, the Company may adjust the
dividend payment to shareholders, return capital to shareholders or issue new shares. The Company monitors capital
using a gearing ratio, which is net debt divided by equity.

As on As on
Particulars Ashad 31, 2078 Ashad 31, 2077
{July 15, 2021) (July 15, 2020}
Borrowings 10,920,772,975 7,751,593,740
Net debts 10,920,772,975 7,751,593,740
Equity 6,951,607,743 6,570,368,951
Debt/Equity Ratio 1.57 i.18

In order to achieve this overall objective, the Company's capital management, amongst other things, aims to ensure that
it meets financial covenants attached to the interest-bearing loans and borrowings that define capital structure
requirements. Breaches in meeting the financial covenants would permit the bank to immediately call leans and

borrowings. There have been no breaches in the financial covenants of any interest-bearing loans and borrowing in the
current geriod,

No changes were made in the objectives, policies ar processes for managing capital during the years ended 31st Ashad
2078
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Ghorahi Cement Industry Limited
(Formerly known as Ghorahi Cement Industry Private Limited)
Notes forming part of the Standalone Financial Statements as on Ashad 31, 2078 (July 15, 202;

51
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51.2

CEMENT INDUSTRY

Segment information

Segment Information

The Company is primarily engaged in the business of "Cement" for Nepali market which mainly invoives sale of
"Packaged Cement", "Loose Cement" and "Clinker", which is governed by the same set of risks and returns, Hence
there is only one business and geographical segment. Accordingly, segment information has not been disclosed
except information about major customer . All these products have similar risks and returns because of similar
nature of products and similar production processes. The chief operating decision maker and all functional
managers reviews the operating results of the business as a whole. Further, internal organizational and
management structure of the Company is not based on product differentiation.

Information about major customers
Infarmation about the extent of its reliance on its major customers, if revenue from a single external customer
amounts to 10 percent or more of the entity's revenue.

The Company majorly manages its sales operation network through distributors. Company have following major
distributor:-

Particular Revenue Percentage of Total
Mangal Hardware 1,712,426,538 28.54%
Sagarmatha Traders 689,413,208 11.49%
Shree Shukreswori Enterprises 686,057,189 11.44%
Total 3,087,896,935 51.47%
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Ghorahi Cement Industry Limited
(Formerly known as Ghorahi Cement Industry Private Limited)

Notes forming part of the Standalone Financial Statements as on Ashad 31, 2078 (luly 15, 2021) ‘GrORARI
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CELAENT INDUSTRY

Related party disclosures:

Identification of Related Parties

Arelated party is a person or entity that is related to the entity that is preparing its financial statements
a) A person or a close member of that person's family is refated to a reporting entity if that person:

(i) has control or joint cantrol of the reporting entity
{ii) has significant influence over the reporting entity or
(iii) is a member of the key management personnel of the reporting entity or of a parent of the reporting entity.

b} An entity is related to a reporting entity if any of the following conditions applies:

(i) The entity and the reporting entity are members of the same group (which means that each parent, subsidiary and
fellow subsidiary is related to the others).

{ii) One entity is an assaciate or joint venture of the other entity {or an associate or joint venture of a member

of a group of which the other entity is a member).

(iii}) Both entities are joint ventures of the same third party.

(iv) One entity is a joint venture of a third entity and the other entity is an associate of the third entity.

(v} The entity is a post-employment benefit plan for the benefit of employees of either the reporting entity or an
entity refated to the reporting entity. If the reporting entity is itself such a plan, the sponsoring employers are also
related to the reporting entity.

{vi} The entity is controlled or jointly controlled by a person identified in {a).

(vii) A person identified in (a}{i) has significant influence over the entity or is a member of the key management
personnel of the entity {or of a parent of the entity),

The Company identifies the following as the related parties under the requirement of NAS 24.

Holding Company:
MNane

Wholly Owned Subsidiary Company
Ghorahi Cement Developing Company Private Limited
lhenam Mines Private Limited
Matarani Mines & Minerals Private Limited

Joint Ventures
Kiran Coal Udhyog Private Limited

Key Managerial Personnel:
Purushottam Lal Sanghai - Chairman & Director
Govind Lal Sanghai- Director
Aditya Sanghai - Director
Harsh Vardan Sanghai-Director
Trilok Chand Agarwal- Director
Sanjay Bansal - Operation Head
Anil Kumar Agrawal - CFO
Shankar Lat Agiwal - Generagl Manoger Finance
Satyavir Prasad Gugta - Exective Director
Harish Chandra - Project Head

Entity that is controlled, jointly controlled or significantly influenced by, or for which significant voting power in such
entity resides with, directly or indirectly, by Key Managerial Personnel

Bishwakarma Mines & Minerals Private Limited
Infusion Private Limited

Kapilvastu Cement Udyog Private Limited
Manakamana Mines & Minerals Private Limited
Morang Cement Industries Private Limited
Unigue Reality Private Limited

Jhenam Land Developers Private Limited

Riddhi Siddhi Developers Private Limited
Sunpur Agrofarm Private Limited

Shree Pashupati Cement Private Limited
Vishwakarma Cements Private Limited
Sagarmatha Sports and Event Private Limited
Sagarmatha Ready Mix Concrete Private Limited
Sagarmatha Precast Solutions Private Limited

z
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Ghorahi Cement Industry Limited
(Formerly known as Ghorahi Cement Industry Private Limited)
Notes forming part of the Standalone Financial Statements as on Ashad 31, 2078 {July 15, 2021)

52.2

Following transactions were carried out with related parties in the ordinary course of business.

GHORAMI
CLMENT INDLISTRY

¢

For the year ended 2078 For the year ended 2077
. Key .
. Key Enterprises over Enterprises over
Description Management |which KMP exercise ;Vlanager?en; which KMP exercise
Personnel significant influence ers.onne ::-:n significant influence
their relatives
Purchase of Goods
Manakamana Mines & Minerals Private Limited - - - 2,160,000
Bishwakarma Mines & Minerals Private Limited - 107,617,617 - 98,545,962
Vishwakarma Cements Private Limited 10,835,528 -
Sagarmatha Ready Mix Cancrete Private Limited 2,209,762 -
Sagarmatha Precast Solutions Private Limited 7,157,796 -
Total 127,820,703 - 106,705,962
Sale of Goods (Net of Excise Duty)
Shree Pashupati Cement Private Limited - 297,393,149 - 448,315,775
Vishwakarma Cements Private Limited - 98,460,770 - 254,167,625
Sagarmatha Ready Mix Concrete Private Limited - 83,075,650 - 39,206,315
Sagarmatha Precast Solutions Private Limited - 25,441,981 - 13,840,918
Total 504,371,550 755,530,633
Purchase of Capital Goods
Kapilvastu Cement Udyog Private Limited - - -
Manakamana Mines & Minerals Private Limited - - 15,000,000
Sagarmatha Ready Mix Concrete Private Limited - - - 1,672,169
Sagarmatha Precast Solutions Private Limited - - 4,930,100
Total - 21,602,269
Rent income
Kapilvastu Cement Udyog Private Limited - 60,000 - 60,000
Sagarmatha ReadyMix Concrete Pvt. Ltd. 60,000 60,000
Sagarmatha Precast Solutions Pvt. Ltd. 60,000 60,000
Manakamana Mines & Minerals Pvt. Ltd. 48,000 48,000
Vishwakarma Mines & Minerals Pvt, Ltd. 48,000 48,000
Shree Pashupati Cement Private Limited 60,000 -
Vishwakarma Cements Private Limited 60,000 -
Total 396,000 276,000
Balances Recoverahle / (Payable )
Ghorahi Cement Developing Company Private Limited - 6,890,806 - 600,000
Jhenam Mines Private Limited - - -
Malarani Mines & Minerals Private Limited - 2,751,420 - 2,802,310
Bishwakarma Mines & Minerals Private Limited - 14,437,104 - £9,928
Infusion Private Limited - - - -
Kapilvastu Cement Udyog Private Limited - 48,000 - 162,000
Manakamana Mines & Minerais Private Limited - 1,759,827 - 43,200
Morang Cement Industries Private Limited - (1,157) - 1,378,843
Jhenam Land Developers Private Limited - -
Sunpur Agrofarm Private Limited - -
Tiram Real Estate Private Limited - - - 6,130,000
Unique Reality Private Limited - 6,752,291 - 6,742,810
Riddhi Siddhi Developers Private Limited - - - 63,665,384
Shree Pashupati Cement Private Limited - 14,567,884 - 33,661,440
Vishwakarma Cements Private Limited - {3,149,492) - 39,730,216
Sagarmatha Sports and Event Private Limited / - (262,430) - 3,062,570
Sagarmatha Precast Sclutions Private Limited - 28,218,662 L 6,890,443
Total 270,066,720 S pNALTSN, 282,794,508
7R "
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Ghorahi Cement Industry Limited
(Formerly known as Ghorahi Cement Industry Private Limited)
o Notes forming part of the Standalone Financial Statements as on Ashad 31, 2078 {July 15, 2021)

GHOQRAF

CEMENT INDUSTRY

For the year ended 2078

For the year ended 2077

N Key Enterprises over Key Enterprises over
Description . . Management . .
Management |which KMP exercise which KMP exercise
Personnel significant influence Personnel and significant influence
their ralati
Remuneration paid to KMP's
(a) Short-term employee benefits:
Purushottam Lal Sanghai - -
Aditya Sanghai 363,636 363,636
Sanjay Bansal 600,000 600,000
Satyavir Prasad Gupta 15,046,100 19,046,160
Anil Kumar Agrawal 5,171,100 7,436,725
Shankar Lal Agiwat 6,064,834 5,816,744
Harish Chandra 3,532,387 3,996,250
Total 34,778,057 37,259,455

Regrouping of Figures:

Previous Period's figures' have been regrouped/rearranged wherever necessary.

Miscellaneous:

Batance confirmation certificate of all payables and receivables are confirmed in fow cases rest are in the process of obtaining from

Notes 1 to 54 form an integral part of the Statement of financial position and Statement of profit or loss.




